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3.%.3 mmwﬁm ( The Law of Returns to scale )
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(Internal and External Economics of scale)
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¥.0 3 ;
%) 3cdTe Gatean fafay deheu TS =,

R) ITcUehISTH T Crelehrel @il 936 HHS B,

3) 3cATe GEtaTSdEl Y EhA THST T,

¥) IcuTe T HehouT THSH B,

w) ot Tggt smftr sl T STt @k we A9
¥.$ TEATSAT

TTfiel geh 3h.3 TEH 3T IcdTe %hold o ScaTeT (5eh THgaren Hiaedt 3TITE shefl
TS, TEE THIUT=AT S, THIcITE dh, TG diIeh TATIdT <X, Toedi U 31 geeht= 3TE
hell 3R, T TLhId ATV IcUTe W= HehoUHT, I TehR 8 3TeUehlelld ST Srefehrefi
3UTe T osh qu STNTHEE 9Tet 3177 Srefiean faferer Seneun, gTe= sk SA1for caandier
TR TEY 3ATS! STei i S TR T8I,

%. fow= fem=m :

IeATEATSAT fshald el IcaTe Bumard! Jeeeder fafay seshien s e arral.
ES! S T hedl Tl I8 3cTe T 31 FgUIdTd. 3¢l shedl HTed, ST {1, shIATRI o,
T, 39, TTEqeh SATEAT, AT, W HISAU[h AT, Wigaaaiiel A6 3. Teehiaiid @9

g1 Ic9Ted ©H gHSAT S,

T SHFHEHE fSha ITFTHEY IeateATe it ST A1 eshTeR T Ul EvIsh
3T, IATCAT Gataed JTHEd 3t fifvaa g s, et st fhma &
ICTCTETTEE 3 318, T TR T SeATEar fhd 38 wehd ATel 3T e
SURTEET fohclt & e 1T b & e gra AT Tav Scareehr=a gEH SCATCATHE It
T & HeohoudT UEcdTH! 3THd. 3caTed Gat=a fafae HeheuT ThuT eured fshaiat aftomm st
JTEATA TS AT Hehod-al SWAE  WeedTal 3dl. 3cured Garean fafay dereun qeiersmmy
FATAT .
¥.3 IcUTeH W HehoUHl —
3cqTe Earel fafay Teheaar qtersmmer |rar e

) Uil T MUt aaa @ (Money Cost and Real Cost)




Tt @< (Money Cost)

AT IcUTeT T HeheUHT HgcaTe! 318, IcdTeATT S @ UIHE <k ohidl Adl
T UM T 3TE FEUIATd. 3cUTe Heehi=T ATl To%dTd Sl Aeeel ol STl e amdiet
T 3T TEUIATd. 3. HIH AT ETHT TR odd, Mgaelieiia o, el HTd, fomme
T, U T, ST, STeqeh SHawT, HIe HTSavehie! SIaET 3. AT Hd THhTe gV T
21 AT T 311, IcATeshTel IcareTsTead Hufa guamerd) g1 = agcar=n 3l a1, Th
3IcqTEeh 2000 YT () IcdTe shidl ITETS! et fafarer sreffer wo o%. Y TaedTd G
A AT & 900 &, TEUINH IcATGhT= URIIel IcuTed @d 2. IcdIeeh hivedTal o
ICATG B STHAMT TN TG Geirel e i 3Tl R0l TeeTa I TEEe!
fendt fopma SteRre=h == fofe a1 Ba 3.

graa @< (Real Cost)

IcITEH T G YR TEUS aTEqd 3cuTed @4 2. aTqd 3cuTed @atdl HehedHT &l
TEhEHHT I ST fe=mme Aigef!. =T Hd ScaTeehlall aq ST Sare eaTe i1
A=A TIRUTd T hUEl AN 907 ArEslel A, sifgeh M RIS Taesier &
e ST ANTdl, NERT T&T hUedT AN oI T Thiduul aedd T 378 Fgurdd.
IS G BT GV TEATET A T A THRYUH S HAT A ATEl. ScqrereA1 FfhAd al
GATIS LT Ad A1), STTTHRTIT ShIvcAT STeHE A= GHIEY 2id 731, 3¢, TETE sahld
fafdre foepmft wamen s IcaTed Hware S @ e fafay srfi dis @ @mrd R
ST TEHT firesfert, ratforeht foham ImmoT AT v, Reat g fawr e sgreeed
HIIAT B0, Sehehgd ol (U ATARGT 3 TUATSR o IcqTeehra 9 o 91 @
B TTAT AT AT Bal. T8 =] ICAETETE! ST e AR HE T Foe I
CHIA aedd GAHE HATCRT Shell ST TR SEea] SCATETd F18 & N He hd 78drd
TRV AT AT TEATd Wieeer fean Srdl. Icargehreal gEH &1 T4 @9 arad @9 aesiel
ST, TEqd @Y g A gt Jga.

a3 @ = IUIEHTIl A + SRR &8 9 T
?) wWrert snfor wrfistes W (Private Cost)
3UTesh SCATCATETS! Tad: ST @ shidl caTell WIet T 378 T8Urdid &1 @9 o3<hl AT

TETE! IHTCHEEYT IHTEHTd a1 hLuIT= HUiT Hd degl a1 ScaTeIHE=al @eid o1 Bid I
Tl T AE TR,
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ICHTEERTAT 3CUTE ©d AT 3ok Heehlol T¥ el ANl e hITe o,
igaaTedie ST, ST W18, el HIa Gidl, JTeqeh @4, Jeld @4 3. AT @it

qmfes @< (Social Cost)

g1 Ieute WalEl =R 81 SaUeh UIddiat shall STdl dogl "HISeh @9 &l GehouHl
JrfeeaTd Ad. IcaTeeh S T ATV FHTSITER Gehald STEd! ATl ATHTISTeh T 318 FgUIdTd.
ICATEERT IcaTeH Fsheafes ST bl Sheledl STHAT T JehIes THTSITAT ST IR T& e
AT 1 | T 318l 3gT. e’ HREH qad [afae aeqe Scured SR HREH v
TRTS TeTd, e wedt 3 uTvlt STesmed 9 A<M Higd ¢ard iTge JgdTe vt givd 8. 7
aroft freames TEeRTe=a MATHE TEUIT=T ARTHGRHT fafae STSIAT di T ANTd. 3T &
9 VUSRS =T T dTedl T YhReAT Hd AN Thid Gaiel amiise @9 3@
TEUTATd. 3T Teh=AT =T AR 3cATEshT & Shidl aNTd ATgl ¥ i STl & el
ATl AT HIeST-eh T, BTAST(-eh areHTerd, BTesT(-eh 3T ScACHTS! S T SATeiell
FE I GHIEY SEe HTasTieh e shefl ST,

3) Wt / Senfeues @l (Opportunity Cost)

STeET=AT ST Geft fohaT Shfous @i @u HEed 3. I wEl e el
TEUATd. IcqTed WEHEY 3cUTed Heehidl dTH hidMT gl vl fmiur g reuvee T
3cTE T TehIdes! TehTdl SHIHTETS! AT STl cATed IcuTe Heehi=aT JTawreht uterar fermfor
Bl AT Teh IcUTEH B STHAT GO SCATCATT T Shirdl ARTal foha ga=aT Scarera geft
TIgd TS AN ST AT shetedl Hefiame=an awred yre geft fohar Jepfous @4 o/
TUTAT.

FHIVATE T IcATGT G TR a1 ohet @< girert I fo=m sherl S A1 @
VAT T Tohall JATATET AW hUaT ATl ATe feeR e @nTdl. ScareAr= e
Tffed STHATd ThTaedl Tehl ICATEATHIST 314k TTEHTE SR &l 318l cged Uit Iu=mr=n
AN ST ANl ATged Tdesd IcdTed fehel Icq &1 Geft T austell Srdl qeiel IeTatvrr=a
e geft fohar Shfous @atel Hehed T AUS[ U1 ASA. Teh Teht WAAHEN TEUE SHH
7 IcUTeT THhMEN 3k ek BaT AdTd IeT. HF 3cuTed, Wi IcdTed AT T Icqred &l
IcqTe TEIE TR 3R, Teheae! A1 famal e Icute gdr A AT S Uk Wt AT
UMD SF AT TUh IUTET Eae o 9T ST TETE A7 TUehr=an Scare-r= camT et
AN 3T ST 9 7 fUeh Odel @ SF AT FAme A fushiean Scamer=n «m e
AN TRV e el @< FeU WTd ST Fme A1 fieh=n I et AnTal. e,
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fafdre aeqen IcaTEATETE! SR el S IcaTeAT AN HUST ANl ATATE T IeATEAT=
et @ feha depfoush @9 3 TEUAM.

¥)  STCUSRIH 3cUTed Wl ah (Short run cost curve)

3UTe Tt fIeeyor ShidmT S fomm e Al e Shieati Teuehis
3T <iefenTes 3T SPTTeRtuT Shet STTd. STeehies STTTT Eiefehles JEIGTSHTO! THSH BT J5l.

YIS : ST HIBTd ICATCATT Hth FeeTcdl HUehTd deal shidl Jal T fEor

HZehId Sca] hidl Ad ATal I hiesld FHeUehled 318 FgUMTd
dehTes : ST IS IUTCATEAT TEACAT HIHITHTIE R Teehidal seal hidl
Il AT hIsH SlHehled 318 UM,

HehTATd eI Herd Teeh SIeaid TEATd 3TeUehlci M e fER e AT sieerdl @
319 feRTT HLaT 3.

fer == (Fixed Costs)

ICATCAT=AT AhAHE S T hIIH 3TEA! fohdl sigerd ATa! crelT fRR T 318 Teurdrd.
TR, JAETEA, YTSTTaiel SaT9, ST Ja- AT Feehlar BV T4 81 for @< 3.
g1 G4 srm ffTad e a1 @aten 95k 'OX' ST HTat STHal. e qercaTied TR
R T, TR Seoar @9 T T T a5 ool 3.
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3Seehe T SATG1. 3IcATeH dTeet i dl aredl. & 93k 31 foga g% sl e 31 Ianed
JTE B T qEld I 3Tl O TR FOoR @ 3k 9 JTeTaia 1 foigd e ial T8 3cdred
I A T TR R T HaT ATl TRU G 95 CETA S g S9dehe St SO
TR RV I dTet o aeatal @4 dTed 3T8eH &1 @9 ¢Eid d1ed Sl

FgAdl W (Variable Cost)

SCATEATd IS SeeATeIe ST @9 Seeld TEd] TUSi ScATeATd 916 SNl ok &1 @9 anedl
3TTOT T gTedt <l BT @ 1 Bl o1 W Sgetdl T 318 FgUIdTd. ScaTeT=aT ishald Scare
1] ITEFAMT HUSAT AR FhIIA Td &1 Seeidl 3T8dl. JTeqeh @4, &= ud, fos
o, Sfeta, MR 904, SUEEdE T@9 3.9l WEHEY FATEE BIdTd. SR 3cdied §¢
IO W FeAd] T g1 I AT ST IcaTeH TEST8 dred AT qaad] seetdl @ ared Sl

TRUT @ (Total Cost)
foor < 3nfor seaen Tal=h 9t reueE T G9 B9, eV ST 3cdTed S 318

(&& )




A T @9 71 fRR Tl |l M IcTed 916 gkd aHasl TP @ gl ared
STl e T @ Ta I5h 81 TR Gatel SRS el 3T 3eiens 9t Tieha Sl

IcTeTEEe faveived U Eaiue Tl " 9 HiHid @ate foveruTe
TE 31 HEed 318 HRUT A=A HERTH IcATeehTell aeqe! fehmd Stferdt Ad. @refier ekt
e TP T T, Wi T, T R g9 e Tl seadr @9 A aw e
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giferd.

i el Hd @4 (HE) T3 STEiehgd Idihs I 0N 318 T JUadl @4 9%
(T GRETAET Ted ATSHA Aol Ted STdl d SySidiet 'U' AT SRRESreaT TR 318, e
foor @ a5 erefiorgd WIel! Ted STdl ot JUEd Seaal @ guaTdia i grd Sl g Jal al
JTEd ST 'U' STRRTET BIAT TR A STCTRIBTAT STeTeed IcaTe T dshiel Ty fegd
.

aElt feR W= : (Average Fixed Cost)

IATEATd Aeietst FUEd for @ st gid Sdl. for @9 81 IcdTedT=an ardie ATe
favmTeT STl @S A1 TEME 9 g S e dUEd R Wit 9% SrEhed 39dihs
WAl TTehal AT T BT sk shIal THIUNG 'OX' 3T8ITeAT FHIAR T, IcTeT=A1 de<al vl
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B @ AT TEeUTd UlgedaTes &1 a5k 'OX' TeITell |l fegl.

TE 99l @ : (Average Variable Cost)

T Seerdl @ g1 IcaTeATea Wishamed FRamdian wH1 g Srdl 37T Icaredrd are
ST ST dTed STdl ITed AT Tt dsh YLAT A STaiehgd 3oidiehs UTeT Wl Tehdl
JATIOT TR IS T TLhall.

i @ : (Marginal Cost)

R[] T ICATE hedHal TPT @aTd S W ISd el S @< 378 Fgurara A=t
Tl HUE G 3. AT 8 @9 wHl glal Hatedl SvTd 9 aredl. e a1
G I3k AT STehgd IoTa1ehs el Tehdl ST I TLEha T TERI T ashiell
B STl

FIATHI STCTRTBIT TUEL Gl F5h AT ST TR GRETTeATIHT e TER
HEY 3TEAT.

4) ErdeRTel IcUTed W 9%k @ (Long Run Cost Curve)

AT gd= We dedd Y. HhSMEd IcTeAT™ shad cid @ Afedcard
AT, CreehTe I U @ 3T dreehTelia HiHTd @ a1 giegian 319dTg aiTesdl arehi e
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foerToft Sear 3nfur oie=n erTdi Sdl Tiehdl. ® Ciral dsh UshHh=AT ATTehlcA M ashi]
AN FHIITE & Ud STHATT AT T AR TEE TTETT TET.

1) e Gl W 9%k : (Average Cost Curve in Long Run)
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% T TR #e arwe 9. U dEeeE SE @9 9% @ MR
FCUHTA TG T T G He Bgel 379 Teh 18T 376 TRV delehrelie et @
TShTAT ATTBIE s fohal TATA g6 (Envelop Curve) 318 TgUrdTd.
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T SRS TEE (U) 3TEdl A=t §F R0 378 £) CHweid fR 9 aeatcl Tare Wy
R) ScTeHEEh ! TSI, <eehTesTd fRR T UgcaTe T8l R0l CHehlesld fRR Te 'l
e THal. GHRIBa JEqH! AU HH FeATE IcdTeh T F Seercdl Tt e
HHfl HEA IcuTe HH! HLal TS TP TR @ HHf Fral. W = 9= o 7 S
FrEar giomHt T feR @d HerTdie aTed SiTal ST <rehIeIa ga a|T S hidl
Al EreehTasTd IcaTeATd B2 e R @ ¢Eliat st it A, e auad @« s
T U GER T TEUIS! GrEehlesTaicl ScaTeH HIeehi! fIMTSIdT. STeUehteaTd I, SqaeTa
? U AIWTST I1TATd TS AT F&el hidl Ad ATal THUMH IcaTeAT=aT STaTes
THTUTHER IcqTeH Teehi<! AT HHI Jed LAl Id ATel. Tg Creehleld IcaTeTeaceh hial
yuroa fawrse sradra. foderes &1 HieT wamadt EeaT e IcuTed T HEAT HHt
SITE AT Ad T IcATEA TLhIA ICATCATTAR F&el hidl Jal. SrefeptedTd HFTUATER Ieater=
THTOT SHH e LT A STHCATHS GTEhTeBTd 3Teh TUE! Td Ish STHATd. Ycdh ScaTeATdiet
e Ueh 3Tcqehlci{ TUH T ok dIR Bldl. 3T 3 cuehlc i T @ ashis!
SO dieehrelia TUad @ 9% 3TEdl. TEUEE <A e e dshiel 98T %
(Envelop Curve) I TEe .

q) dredeRlel @i @< 9k (Long Run Marginal Cost Curve)
T ITTEATT Tehl T a1 Fohall H1e heard T @aid 1 edes sigd sl omd
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U FUE F HHq @9 Jshredl FedH HIedl Adl. Sieal Ja IcAeTaeshd Sea T
FTTOTOY ST 3T ieg] SATTTh SCATCATHIS! ShiTal ANV TR IcaTerad Favrsidl Srehiet =

AT I, HAG, 9 FEG , B FeUhe{ a5 GUoed Ied. AT i
Herm diHTd T s e, e, , 9 @ wed ed. fouw’ @ dHwhe wuEd
Td 9% o 9 ‘feEfe’ &1 e g ey Hiuia @ 9% 3R, e Jadw
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